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   COMPANY QUICK COMMENT 
 

   
SUCB yesterday announced a 1-1 bonus share issue. No dilution impact is expected from this share proposal. The 
stock has run up 16% since last week and is trading at a 31% discount to our target 12x TOPG multiple, comparable 
to the average historical discount. 
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Research analyst: Jacinda Loh +60 3 2027 6889 jacinda.loh@nomura.com 
Research analyst: Raashi Gupta +91 22 4053 3779 raashi.gupta@nomura.com 
Publish Date: 02 Nov 2011    

Announces 1 for 1 bonus issue 

SUCB yesterday announced a 1-1 bonus share issue and also implemented a share buyback program of up to 10%. The 
stock has moved up 16% since last week. Trading at 8.3x FY12F PE, it is currently at a 31% discount to our Top Glove 
target multiple of 12x, comparable to the average historical discount. This bonus issue has no dilution effect to shareholders 
and should have no impact on valuations, although it could support near term sentiment on the stock for other reasons like 
liquidity. 

Note: Ratings and Price Targets are as of the date of the most recently published report 
(http://go.nomuranow.com/research/globalresearchportal) rather than the date of this email. 
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specific recommendations or views expressed in this Research report and (3) no part of our compensation is tied to any specific investment banking 
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Issuer Specific Regulatory Disclosures 
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Issuer name Ticker Price Price date Stock rating Disclosures 
Supermax Corp Bhd  SUCB MK  3.7 MYR  01 Nov 2011  Buy    
 

 
Previous Rating 
  
Issuer name Previous Rating Date of change 
Supermax Corp Bhd  Not Rated  10 Mar 2010  
 

 

Supermax Corp Bhd (SUCB MK) 3.7 MYR (01 Nov 2011)  
Rating and target price chart (three year history) 
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Date Rating Target price Closing price 
27-Sep-2011 

 
2.88 2.43 

12-Mar-2010 
 

7.00 4.59 
10-Mar-2010 

 
8.74 4.84 

10-Mar-2010 Buy 
 

4.84 
 

For explanation of ratings refer to the stock rating keys located after chart(s) 
 

Valuation Methodology We peg Supermax’s target P/E at 6.5x following market-multiple compressions. Post-APLI, P/E valuations have ranged from 6x to 
16x. Applying this to FY12F EPS of MYR0.44, we derive our target price of MYR2.88. 
Risks that may impede the achievement of the target price Downside risks to our target price include industry-related factors similar to those facing Top 
Glove, as well as adverse and rapid currency movements that could affect income from the company's overseas distribution arms. 
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Explanation of Nomura's equity research rating system for Asian companies under coverage ex Japan published from 30 October 
2008 and in Japan from 6 January 2009 
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Stock recommendations are based on absolute valuation upside (downside), which is defined as (Target Price - Current Price) / Current Price, subject to 
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Explanation of Nomura's equity research rating system for Asian companies under coverage ex Japan published prior to 30 
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Stock recommendations are based on absolute valuation upside (downside), which is defined as (Fair Value - Current Price)/Current Price, subject to limited 
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SECTORS 
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recommendation. A 'Neutral' rating means most stocks in the sector have (or the weighted average recommendation of the stocks under coverage is) a 
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coverage is) a negative absolute recommendation. 
  
Target Price 
A Target Price, if discussed, reflect in part the analyst's estimates for the company's earnings. The achievement of any target price may be impeded by 
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arising from, or in connection with, this document. Unless prohibited by the provisions of Regulation S of the 1933 Act, this material is distributed in the US, by 
NSI, a US-registered broker-dealer, which accepts responsibility for its contents in accordance with the provisions of Rule 15a-6, under the US Securities 
Exchange Act of 1934. 
This document has not been approved for distribution in the Kingdom of Saudi Arabia (‘Saudi Arabia’) or to clients other than 'professional clients' in the 
United Arab Emirates (‘UAE’) by Nomura Saudi Arabia, NIplc or any other member of Nomura Group, as the case may be. Neither this document nor any 
copy thereof may be taken or transmitted or distributed, directly or indirectly, by any person other than those authorised to do so into Saudi Arabia or in the 
UAE or to any person located in Saudi Arabia or to clients other than 'professional clients' in the UAE. By accepting to receive this document, you represent 
that you are not located in Saudi Arabia or that you are a 'professional client' in the UAE and agree to comply with these restrictions. Any failure to comply with 
these restrictions may constitute a violation of the laws of Saudi Arabia or the UAE. 
No part of this material may be (i) copied, photocopied, or duplicated in any form, by any means; or (ii) redistributed without the prior written consent of a 
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